Agrarian Credit Corporation
Joint Stock Company

Interim condensed financial statements

For the sisc-month period ended 30 June 2018
with report on review of interte financal infermation




— We—— T ] = | =

Agranan Credit Corporation Joint Stock Company [ntenm condensed financial statements

CONTENTS

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL INFORMATION

INTERIM CONDENSED FINANCIAL STATEMENTS

Interim condensed statement OF BRANCIAL POSITON ..cvviviiiiiiiiiiieieieisiie it orem 00 breoeeeeesseeeeseeseeresees e st .1
Inrenm condensed INCOME SEATEMENE. ... i B e ; WL - 2
Intenm condensed starement 0F COMPIERENEIVE IICOMIE .ooiimiiiiiii ittt eeee e eee oo esee sttt et
Interiin: condenged statement of s I ooy o e A B et s L i i
Hiterim condenssd statemedt oF cash Bomes o e A L L s e e 5-6

1 Mancipal activities....... e RN Er P re— . 7
2 Basis of preparation ...

3 Sipnificant accounng judgements and eshmates...

4 B e e B i b e il o st s

5 Cash and cash equivalents o i

0. Avmounrs due from credit insnmtons o

7 L O M B o e o e e i

8. INVESHMIENT SECUTIMIES i iui it it o isieseoneseosessinsen

. Investment pProperty ... S R I e e el o S s e S

10.  Property and equipment............coc.... e o e e B

1.  Intanmble assets.....o......

12 Other assets....... ;

13 Amounts due to the Sha ; ;

14 Amounts due o the Government of the Republic of Fazakhstan....... e e e e e 18
15 Amounts due to state and budget organizations

16, Amounts due 10 credif INSHMBDNS o i e

17, Amounts pavable under the cession agreements

18. Drebit secumties 185U ..ot ssesre s senns . 1 .

19, T T o N s T Ty 20
20, Taxation ........... o I

21 EQUITY ....oovonmsssnsssrrsrerssessenssrsssmspsp sy

22, Credit loss expense. .o, .

23 Admnistrative and other operating expenses

24 Commitments and conmngencies oo,

25 Fair values of inancial instruments ... ;

20 Related party tansaction . ... o easssa e 11

27 Capital adequacy ..o i S R SR A sl s




FL_.

b e L__.Fh_._

| -

k

P o o i i iy

k

o [

k

™!

Building a better ;.":
working world iy

Report on review of interim financial information

To the Shareholder and Board of Directors of Joint Stock Company “Agrarian Credit Corporation”
Introduction

We have reviewed the accompanying interim condensed financial statements of Joint Stock
Company “Agrarian Credit Corporation” (hereinafter - the “Corporation"), which comprise the
interim condensed statement of financial position as at 30 June 2018 and the related interim
condensed statements of profit or loss, comprehensive income, changes in equity and cash flows for
the six-month period then ended, and selected explanatory notes (hereinafter - “interim financial
information™).

Management is responsible for the preparation and presentation of this interim financial information
in accordance with IAS 34, Interim Financial Reporting. Our responsibility is to express a conclusion
on this interim financial infoarmation based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information is not prepared, in all material respects, in accordance
with IAS 34, Interim Financial Reporting.

W&M LLP

Cohn
Audit Partner

ﬂuudltor : General Director
Ernst & Young LLP

Auditor's qualification certificate State Audit License for audit activities on
No. MD-0000286 dated 25 September 2015 the territory of the Republic of Kazakhstan:
series MDIO-2, No. 0000003 issued by
the Ministry of Finance of the Republic of
Kazakhstan on 15 July 2005

050060, Republic of Kazakhstan, Almaty
Al-Farabi ave., 77/7, Esentai Tower

20 September 2018
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Agraran Credit f::nr]‘-(]l‘:![]ﬂﬂ Join Stock Company

Intenum condensed financial statements

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

as at 30 June 2018

(tn thowsands of tenge)

Assets

Cash and cash equivalents

Amounts due from credit nstirunions
Loans to customers

Assets held for sale

Investment securifies

Investment propeny

Properry and equipment

Intangble assets

Current corporate INCOHME MX assets
Deferred corporate ncome Gix assers
Oither assets

Total assers

Liabilities

Amounts due 1o the Shareholder

Amounts due to the Government of the Republic of Fazakhstan
Amounts due o state and '|‘m|.||_qr.'l OLEANLEATIONS
Amounts due to credit mstrmnons

Amounts pavable under the cession agreements
Dieht securines 1ssued

Short-rerm accrued habilines

{:ur:u:nr C!'.IL'PO[ii!t wcome X lizabilines

Oither lialnlites

Total liabilities

Equity

Share capital

Additional patd-in capital
Reserve funds

Reserve for notonal distobunon
Retaned eamings

Total equity

Total liabilities and equity

Book value per common share (in tenge)

As at 30 Junc

2018 As ar 31 December
Nores funaudited) 2007*
5 62,123,101 7046982
4 35,321,369 21,671,412
7 235 206,502 163,555,462
TR0,177 443,657
B 40,472,107 51,175,874
9 332,226 337,654
L 311,715 242 056
11 193,548 230,959
= 39453
20 2,193,136 1. 744732
12 537,759 624,312
377,562,060 247,112,593
13 62,733,329 13,745,153
14 60,002,617 -
15 18,772,898 0RO1,167
16 - 1,515,288
17 3,152,363 1,282,221
18 67,791,129 66867978
283,328 226,695
1,697,726 -
19 1,908,311 1,025,413
216,341,701 94,553,915
2 158,630,371 158,630,371
21 21,587,242 12,538,054
21 5,339,751 2,546,627
21 (29,931,260) (24,051,401)
5,5?4,2%5 2,894,127
161,220,359 152,558.678
377,562,060 247112593
21 1,015.11 060.27

Signed and authorized for release on behalf of the Management Board of the Company:
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Zmrullayeva Inna Miko

20 September 2018

*  (Certarn aevonars tncleded tn tis oofumet da maf agree fa the fntcame el steaternents for 201 7 ar tay reflect the reclacrifications werle amed ilisctosed in MNote 4

Chatrman of the Management Board

Chief Accountant

The ac ARy ing selected excplanatory maler o peges 7 ta 27 are an stegral part of these fnterin condenied fngncial statepenis,




Agranan Credit Corporation Joint Stock Company Intenm condensed financial statements

INTERIM CONDENSED INCOME STATEMENT

for the six-month period ended 30 June 2018

{tn thowsands of tenge)

For the six-montl period ended 30 June

2HE 2007
Notes {unaucdited) {unaundited)
Interest income calculated using effecuve interest rate
Cash and cash equivalents 1,764,534 2431611
Amounts due from credit insomnons 1,756,387 1,785,455
Leans ro customers 10,390,718 7092597
[nvestment sccunties 2180 606 1,534,134
16,092,245 13,543,797
Orther interest income
Finance lease 4,527 =
16,096,772 13,543,797
Intercst expense
Amounts due 1o the Shaceholder (6:438,217) (464,293
Amounts due 1o the Government of the Republic of Kazakhstan (2,617) (2, 1060
Amounts due to stare and budger orgamzanons (599,201) (192528
Amounts due to credit insttunions (35,582) =
Drelit secunmies 1ssued (3,050,492) {2,182.073)
Creher liabalines (63,345) =
(4,401,456) (2.840,094)
Met interest income 11,695,316 10,702 803
Credir loss expense 2z 10,076,963 (2,184,143}
Met interest income, after credit loss expense 21,772,279 8,518,660
Met loss from foreign currencies fransachons (113) 411)
Oither income 47,644 137 824
Mon-interest income 47,531 137 415
Personnel expenses 23 (1,283,652) (1,028,243)
Other operating expenses 23 (744,977) (615,722)
Oither expenses (1,292) (26.223)
Oither impatrment and provistons on other fnancial assets (140,657) N
Maon-interest expenses (2,170,578) (1,670,158
Profit before corporate income tax expense 19,649,232 6,085 887
Corporate iIncome mx expense 20 {2,551,834) (1,136,790)
Profit for the period 17,097,398 3,848,897
Basic and diluted eamings per common share (in tenge) 107.78 36.87

Signed and authorized for release on behalfl of the Management Board of the Company:

Charman of the ."‘.Ji'l['l.tgt‘ll‘.ll_'[][ Broard

Chief Accountant

20 Seprember 20118

The accomparying selected explanatory nofes on pages 7 to 27 are an intepral part of these tntertm condensed financial statements.




Agranan Credit Corporation Jomt Stock Company Intenm condensed financial statements

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME

for the six-month period ended 30 June 2018

(in thousands of tenge)

For the six-month period ended 30 June

2018 2087

- Noves {unavdited) {tnaudired)

Profit for the period ' 17,097,398 5,848,897

Other comprehensive meome for the penod - -~
Total comprehensive income for the reporting period 17,097,398 5,848,807

Signed and authorized for release on behalf of the Management Board of the Company:
= RNA RAR
Ay _"-'.- "‘l

L - harman of the Management Board

Wﬂ‘ / Chief Accountant

Larullaveva Inna Nikolwvevna

20 Seprember 2018

oy

The accompuanying selected explanatory nates on pages 7 o 27 are g integral part of these interine condensed fruanstal staterents,
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Agranan Credit Corporation Joint Stock Company Intennm condensed fnancal statements

1
]

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY
for the six-month period ended 30 June 2018

(in thossands of tenge)

{Accumulated
Addrtional Reserve for deffcie)/
praid-in notiomid Recained
Share capital capital  Reserve fund  distribution carnings Toval
As at 1 January 2017 158,630.371 6,831,328 1,086,111 (13,008,072 (1,167,658 150,372 288
Total comprehensive moome for
the reporting penod (umandited) - - - - 5848897 5,548 397

Gain on nanal cecogmition of loans

from the Shaecholder ar fair

value, ner of s fumawdired;

{Nore 21) - ERIE R - - = FA14440
Reserve fur notional distnbuanon

for the pencod, nee of fx

(anavhited) (Note 21) - s - [T441,199) = (1,441,199
Increase in resorve funds

{unaudited) (Nt 21) - - 1460516 - {1.460.516) =
Drividenls declared funandired)

(Nate 21) = 5 - - DA60516)  (1460516)
Asg ar 30 June 2007 (unaudited) 158,630,371 11245 06% Z.546,627 {16,.449.271% 1,760,215 156,733.911
As a1 January 2018 158,630 371 12,538,954 2546627 (24051 401} 2894127 152,558,478
Impact of adopring [FRS 9 (Vo 2) - - - - (7414461} (T AL4461)
Restated opening balance as at 1

January 2018 under IFRS 0 158,630,371 12,538,954 3546627 (24051401)  (4520334) 145144217

Toral conmnprehensive income for

the reporting period {unavdited) - - = - 17,097,398 17,097,398
Cran om wnal recodmtion of loans

from the Sharcholder ot far

value, ner of tx funaudived)

(Note 21) z 9,043,288 - - - 9,045,288
Reserve for notonal diserbutien

for the penod, net of mox

(naudicedd) (Nate 21) = - - {5,879,85%) = (5,579,85%)
Increase e reserve fonds

(unavdired)) MWoke 21) - - 2,793,124 - (2,793,124) -
Dividends declared (unandined)

(DWare 21) - - - - {4,189 685) (4,189,685)
As ar 30 June 2018 {unaudited) 158,630,371 21,587,242 5,339,751 (29,931, 260) 5,504,255 161,220,359

Signed and authorized for release on behalf of the Management Board of the Company:

Sarvbayev Nammukha Chairman of the Management Board

ﬂ% / Chuef Accountant

Zurllaveva Iona Nikolivevna

200 July 2018

The accompetnying sefectod exprlanatory noter o Jedges Tt 27 care aer sntegrind pert of fhese intering coundensed fimanaal statements,
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Agranan Credit Corporanon Joinr Stock Company

Intenm condensed fnaneial statements

INTERIM CONDENSED STATEMENT OF CASH FLOWS

for the six-month period ended 30 June 2018

(tn thasesands of tenge)

For the six-month period ended 30 June

Cash flows from operating activities

Interest recerved

Tnterest paid

Realised gains less losses from dealing in foreign cutrencies

Personnel expenses paid

Orther operating expenses paid

Cash flows from operating activities before changes in
operating assets and liabilities

Net itterease Bt operafing aisels

Loans to customers

Amounts due from credit msnoarons
(Oher assets

Net decrease in aperating Fabiliftes

Cither lalalities

Met cash used in operating activities before corporate income
tax

Cotpotate income fx paid
Met cash used in operating activities

Cash flows from investing activities

Proceeds from ﬂd‘-_“-_.p:mn af invesiment S-I_"Cllﬂl'i.l‘&
Purchase of investmenr secunties

Purchase of properry and equipment

Purchase of intangible assets

2018 207
Newes {unaudited) {unaudired)
11,971,790 11,057,516
(2,352,099 (2,423,954)
= (411)
(862,331) (980,978)
(934,151) (545,079
7,823,209 7,107,004
(69,982,050) (50,855,17T)
(12,172,359) (19,679.870)
(262,220) (240,748)
(313,990) (12,547)
(74,007,410) (63,681,248)
(436,783) (477 ,638)
(75,344,193} (64,158,880)
310,656,508 295,077 907
(299,915,669) (292,791,402
(108,403) (20,664)
(37,234) _ (29,6000
10,395,502 223624

MNet cash flow from investing activities

The accampanying selected explanatory nofes on pages 7 to 27 are an infepral par! of tese interime condensed fimernrctad slaiensents

'
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Agranan Credi Corpornon Jomr Srock Company Intenm condensed financl starements

INTERIM CONDENSED STATEMENT OF CASH FLOWS (continued)

For the six-month period ended 30 June

2018 2007

MNores {unaudited) {unaudited)
Cash flows from financing activitics
Bepayment of loans from credit institutions (1,553,480) =
Proceeds from loans from the Govemment of the Republic of

Fazakhstan 60,000,000 G O, D0

Proceeds from loans from the Sharchaolder 54,782,674 -
Fepavment of loans from the Sharcholder (1,133,601) (BEE,342)
Proceeds from loans from state and budget organisations 11,932,941 0,740,174
Reparmenr of loans from stare and budget organisations s (134,767)
Dividends pud 21 {4,189,685) {730,258)
Net cash from financing activities 119,835,849 67 986,607
Effecr of expected credit losses on cash and cash equivalents {14,039) =
Net increase in cash and cash equivalents for the period 55,076,119 6,063,962
Cash and cash equivalents, beginming 7,046,982 NOT2A7H
Cash and cash equivalents, ending 5 62,123,101 36,136,340
Signed and authorized for relgase-on hehalf of the Management Board of the Company:

21y /\@ Chairman of the Management Board

o
! e
Zainullayeva Inna Nikolawveyna ﬁﬁz Cluef Accountant
20 Seprember 2018

The accompanying selected explanatory nates on pages 7 to 27 are an integral part of these interien condensed [fnancal statements,
b




Ageanan Credit Corporanon Joint Stock Company Selecred explanatory ro the mtenm condensed financial statements

(Enr thassendds of fenge)

1.  Principal activities

Agrartan Credit Corporation Joint Stock Company (heremafter, the "Company™ or the “Corporanon™) was established by the
Decrec of the Government of the Republic of Kazakhstin No. 137 dated 25 Janvary 2000 O deswer of eredit finanang of agroeltural
sector i the form of a joint stock company m accordance wath the legsltion of the Republic of Kazakhstan, The Company
carries out actvines on the basis of a license 1w conducr operanons provided for by bankmg legislanon of the Republic of
Kazakhstan No. 5.2.24 as of 5 November 2013, 1ssued by the Commuttee on Regulaton and Supervision of the Financial
Marker and Financial Crpamzanons under the Nanonal Bank of the Republic of Eazakhstan The Company actnvines are
regulared by the Nanonal Bank of the Republic of Kazakhstan (the "NBER™)

The prncipal acnvines of the (_nmpnn mclude |.|n1'|]'.1n:‘:11.1nn|1 of government progeams 10 support the .Lgtlr_ulm[ﬂ seChor,
artraction of domestic and foreign mvestment for the realization of their own projects in the agricultural sector, dev n‘lnpmcm
and mmplementation of projects in the agnculmeal secor, realization of collateral and agncultural produces received in
[l:E};l‘..':l'll:Hl' 1'_I[ i:‘b\ll.L‘d h'l[]ds_ h-‘lltkﬂ]g !}I"l-[[l;\'\",.':ng ﬂp(‘:;‘l"l.l.“'l.‘i Hl l'hl,‘ 1];|$I:i I:Ij'- al :IE'.{!I.'.I.‘H..‘. ]{:;l.\,“ulllg actvines, illld “TI'I.EI.' '.I.'i.‘li.\'j.ri.l‘.'!‘ 1T
prohubited by the legislanve acts that meet the goals and alyectves of the Company stpulated by the Charter

The financing senvines of the Company provide for specific requirements and miranons on the use of funds. Interest rare
for granted foans to customers 15 below macker due o implementation of the apneuloure development programs i the
Bepubbc of kazakhstan

As oat 30 June 2018 and 31 December 2017, KazAgro Nanonal Alanagement Haolding Jounr Srock Company (heremnafter,
“RaeAgro” or the “Shareholder”) owns 100% shares of the Company, The ultimate controlling party of the Company is the
Government of the Republic of Kazakhstan

As at 30 June 2018 and 31 December 2017 the Company has 15 regisrered branches throughout the Republic of Kazakhsran.

The address of the Company’s registered office is: the Republic of Kazakhsran, Astana, Imanov steeer, 11

2. Basis of preparation

The wternim condensed financial statements for the sp-month petod ended 30 June 2015 have been prepared in accordance
with International Accounting Standard (TAS) 34 “Interior Financral Reporting”

The wntenm condensed financial statements do not include all the mformanon and disclosures required in the annual financial
statements, and should be read i conpunerion with the Company’s annual financial statements as at 31 December 2017

Changes in accounting policies

The accounting policies adopred in the preparanon of the mrenm condensed fnancial statements are conststent with those
followed 1 the prt:p:imliun of the {-fnmrl:uu_.".-‘ annual fnancial statements fot the vear ended 31 December 2017, except for
the adoption of new Standards effective as of 1 January 2018, The nature and the effect of these changes are disclosed below.
The Company has not catly adopted any other standard, wrerpretanon or amendment that has been 1ssued bur 15 not yer
effectve

IFRS 9 Finaneial Incirments

IFRS 9 [tijl,]_l._‘[::‘, LAS 39 Finanaal Instriments Becognition amd Meassirement for annual pr.'nud.-i on or after 1 j:unmrj.' 2018. The
Company hias not restated comparative informanon for 2017 for Anancial instruments 1in the scope of 1[FRS 9. Therefore, the
comparative nformation for 2017 1s reported under [AS 3% and 15 not comparable to the informanon presented for 2018,
Dnfferences ansmg from the adopron of IFRS @ have been recognised directly m retaned earmings as of 1 January 2018 and
are disclosed below.

{er) Clavvification aund mearsrement

Under IFRS 9, all debt financial assets that do nor meet a "solely pavment of poneapal and mrerest™ (SPPI) corenon, are
classified at wunal recopmbon as fnancial assets ar fue value through profiv or loss (FVPL). Under thas cnrenon, debt
mstrnments that do not correspond 10 a “basic lending arrangemenrt”, such as mstruments contuning embedded conversion
options or “non-recourse” loans, are measured ar FVPL. For debr financial assets thar meer the 5PP1 cntenon, classificaton
at ol recopminon 1s deternuned based on the business model, under which these instruments are managed:

. Instruments that are managed on a “hold to collect™ basis are mensured at amornsed cosry

. Instruments that ate managed on a “hold 1o collecr and for sale™ basis are measured ar far value through other
comprehensive mncome (FVOCT);

. Insteuments that are managed on other basis, including rding financial assets, wall be measured ar FVPL




Agraran Credit Corporatton joint Stock Company Selected explanatory to the intenm condensed financial statements

(err thowsands of fenge)

2. Basis of preparation (continued)
Changes in accounting policies (continued)
IFEY @ Financtal Instrsments (eontined)

{a} Classftcation and measurenment {continned)

Equuey financial assets are required to be classified at imnal recogninon as FVPL unless an irrevocable designation s made to
classify the msrruoment as FVOCL For equity investments classified as FVOCI, all reabsed and unrealised gans and losses,
except for dividend income, are recogmised m other comprehensive mcome with no subsequent reclassification to profir and
lexss.

The classificanon and measurement of financial labihities remans bargely unchanged from the current LAS 39 requirements
Drenvanves will continue to be measured ot FVPL. Embedded denvatives are no longer separated from a host financial asser

i) Iespatroeent

The adoption of IFRS 9 has fundamentally changed the Company's accounnng for loan imparment by replacing TAS 39
mcureed loss approach with a forward-looking expecred credit loss (ECL} approach. From 1 January 2018, the Company has
been recording the allowance for expected credir losses for all loans and other debr finaneral assets not held at FVPL, together
with loan commitments and financial guarantee contracts, in thas secnon all referred o as “fnancial mstruments’ F_l.'luilj.'
mstmments are not subjecr o impairment under [FRS ©

The ECL allowance 1s based on the credir losses expecred 1o anse over the life of the asset (the lifenime expected credit loss
or LTECL), unless there has been no significant increase in credit nsk since onginaton, in which case, the allowance is based
on the 12 months® expected credit Ioss (12mECL). The 12mECL 18 the prurirm of LTECL that represent the ECLs thar result
from defaulr events on a financial instrument thae are possible wathin the 12 months after the reporting date. Both LTECL
and 12ZmECL are calculated on either an individual basis or a collectve basis, depending on the nature of the underlying
portfolio of fnancial msrruments.

The Company has established a policy 1o perform an assessment, ar the end of each repormng penod, of whether o financial
instrument’s credit sk has mereased sigmficantly since mirial recognirion, by considerng the change in the nsk of defilt
occurnng over the remaming life of the financial instrument. Based on the above process, the Company groups irs loans inte
Srage 1, Stage 2, Stage 3 and POCIT, as descobed below:

HE:!!};L' | When loans are first recn_gmxr_'d, the ffnmp,ln:.' r:'{;ngui.l;l:_l; an allowance based on 12mECL, Sl;ilﬂ-‘u 1
loans also mclude facilines where the credit misk has improved and the loan has been reclassfied from
Stage 2,

Stage 2 When a loan has shown a significant increase in credit nsk smce onginanon, the ( “ompany tecords an
allowance for the LTECL, Srage 2 loans also mclude Gcilines, where the credit nsk has improved and
the loan has been reclassified from Stage 3,

Sl:iﬂu 3 Loans considered f.'n‘n:hf-l:1ap.1|r¢{]. The Company records an allowance for the LTECL.

POCT: Purchased or enginated credit impaired (POCT) assets are Ainancial assets that are credit impaired on

mital recogninon. POCT assers are recorded at fair value at onginal recognition and interest income 1s
subsequently recognised based on a credi-adjusred EIR. ECL are only recognised or released 1o the
extent that there 15 a subsequent change m the expected credit losses,

For financial assers for which the Company has no reasonable expectations of recovenng either the entire outstanding amount,
or a proportion thereof, the gross carmring amount of the financial asser is reduced. This 1s considered a (partial) derecognition
of the financial asset
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Agranan Credit Corporanon Joint Stock Company Selected explanatory to the mtenm condensed financial statements

{in thowsandy of tenge}

2. Basis of preparation (continued)
Changes in accounting policies {(continued)
TFR.S % Financial Tnstruments (conftned)

{& Irmpasrnsent (conftrsed)

The Company calculates ECL based on a three probalality-weighted scenarios to measure the expected cash shortflls,
discounted at an approximation to the EIR. A cash shortfall 1s the difference berween the cash flows that are due 1o an entiry
in accordance with the contract and the cash flows that the ennty expects to receive, The mechanics of the ECL caleulations
are outhned below and the kev elements are as follows:

Probabiliy of The Prohabilsty of Defanit is an esnmate of the likelihood of default over a given nme honizon. A default

detault (P'LY) may enly happen at a certain nme over the assessed penod, if the faciliry has not been previously
derecognised and 15 still in the pl’rltfﬂllﬁ

Exposure at Default  ‘The Expossre at Defandt 1s an esimate of the exposure at a furure defaule date, taking inta account

(EAD) expecred changes in the exposure after the reportng date, ncluding repayments of pancipal and
interest, whether scheduled by contract or otherwise, expected devwdowns on committed ficilines,
and accrued interest from nussed paviments

Loss Given Default  The Lass Giren Defimdt is an estimare of the loss arising in the case where a default occurs ata given

(LGD) time. It is based on the difference between the contractual cash flows due and those that the lender
would expect to receive, including from the realisation of any collateral. Ir 1s usually expressed as a
percentage of the EAD.

When estimating the ECLs, the Company considers three scenaros (a base case, an upside and downside), Each of the
scenanios is associated with different PDs, EADs and LGDs. In its ECL models, the Company telies on forward looking
infonmation as economic Hputs.

The Company considers an exposure to have significantly increased in credit nsk if based on the results of the analysis
sigmificant increase in credit risk i5 idennfied (overdue pavments, faciual o expected decrease i mong and etc.). The Company
also applies a secondary qualitative method for mggenng a significant increase in credit nsk for an asser, such as moving 4
customer/ facility to the watch list, or the account becoming forborne. Regardless of the change in credit grades, if contractual
payments ate more than 30 days past due, the credit nisk 15 deemed to have increased signaficantly since matial recogninion.

The Company considers 2 financial instrument defaulred and therefore Srage 3 (credit-impaired) for ECL caloulations n all
cases when the borrower hecomes 90 days past due on its contracual payments,

The Company calculates ECLs on an individual basis for the following assets: all stage 3 assets, which exceed 0.2% of toral
equity of the Company, the corporate lending portioho, due from credit mstitunons, debt investment secunties at amornsed
cost, POCT resulted from restructunng. The Company calculates ECL ona collective basis for all other classes of assets which
it groups into smaller homogeneous portfolios, based on a combination of internal and external characrensics of the loans

fz) Effect of transition fo [FRS 9

The following rables ser our the impact of adoptng IFRS 9 on the statement of financtal posinon and retaned eamings as at
1 January 2018 including the effect of replacmg LAS 3% mcurred credit loss calculations wath IFRS 0 ECL.




L

o

it

-

Agrcian Crechit Corporation Jomnt Stock Company Selected explnatory to the inrenm condensed financial satements

(tnn thosesands of tenge)

2 Basis of preparation (continued)
Changes in accounting policies (continued)
IFRY 9 Financial Instruments (confinmed)

{e) Effect of transition fo IFRS 9

A reconcilianon berween the carrying amounts under LAS 39 ro the balances reported under IFRS 9 as at 1 January 2018 is as
follows:

TAS 39 Remensure- IFRS 9

measurement ment MEAsUrement
Financial assets Caregorny Amount ECL Amount Category
Cash and cash eyuivalents Livins and recemvaliles T A6, 082 (1,270 TAM5 712 Amortized cost
Amounts due From ceedir mstinimions Loans and receivables 21671412 (5.330.22% 16,341,183 Amortized cosr
Loans oo customers Loans and reevivables 163,555 462 {2.814,251) PA0.T41.211 Amortized cost
Investment secuntics Held-ro-maraniny 51,175,874 (1,970 51,173,004 Amorrmized cosr
Orther financial assers 345,151 (94,943) 450,208
Mon-financial assets
Defereed corporire imcome ts assets 1.74:4,732 1 628896 337628
Total assets 245,739,613 (6,613,76T) 239,125 846
Mon-financial habilines
Provisions = (B00.694) (REKL694)
Total liabilities - (B0, 694) (R, 694)

The analysis conducred by the Company showed that as ar 1 Januare 2018 all financial assets met the SPPI test crtena
Therefore, these financial instruments contnue 1o be classified as measured ar smortized cost

The inmpact of transinon to IFRS 9 on reserves and retamed eamings is as follows:

Reserves and

retained earnings
Retained earnings
Closing balance under IAS 39 (31 December 2017) 2,804,127
Recogrunon of [FRS 9 ECLs (9,043,357)
Deferred tax m relation to the above 1,628,896
Restated opening balance under IFRS 9 (1 January 2018) (4,520,334)
Total changes in equity due to adopting IFRS 9 (7,414,461)

The following table reconciles the aggrepate opening financial assets loss allowances under 1AS 3% and provisions for loan
commitments in accordance with TAS 37 Prosisions Contingent Liabilities and Contingent Assets to the ECL allowances under IFRS
92.

Loan loss

allowance,/
provisions under ECL under
IAS 39/7TAS 37 FERS 9
at 3 December as at 1 Jameary
2047 Re-measurement 2018

Impairment allowance for

Cash and cash equivalents & (1,270} {1,270
Amounts due from credit insnmnons {6,200,647) (5,330,229} (11,536 876)
Loans 1o customers (27.343.153) (2,814,251} (30,157 404)
Investment secunnes - {1,970} (1,970}
Ohther financial assers (19521} (94,943} (114 464
(33,56%9,321) (8,242,663) (41,811,984)
Undsaan loan commutments - {800,694} (BO0,694)
= (800,694) (B00,694)
(33,569,321) (9,043,357) (42,612,678)

1ik



[ R WS R =y B e P

B

!

1

Agrarian Credit Corporanon Joint Stock Company Selected explinatony ro the intenm condensed fnancial statements

(in thowusands of tenge)

2 Basis of preparation (continued)

Changes in accounting policies {continued)

TERY 15 Revenne from Contracts with Cusfomers

IFRS 15, issued n May 2014, and amended i Apnl 2016, establishes a five-step model ro account for revenue ansing from
contraces with customers. Under IFRS !5, reEvenie 15 :\::L'ugni-.‘ar:l.l at an amount thar reflecrz the consideranon to which an
entity expects to be enotled in exchange for transfernng poods or services to a customer. However, the standard does not
apply o revenue associated with financial instruments and leases, and therefore, does not impact the majonty of the
Company’s revenue including mterest income, gains/ (losses) on operations with secunies, lease income which are covered
by IFRS 9 Finanaal Instruments and 1AS 17 Leases. As a result, the majorry of the Company’s income are not impacted by the
adoption of this standard

TFRS 2 Clasnficatton awd Measrenent of $hare-based Payment Transactionr — Amendneenis to IFR§ 2

The TASB 1ssued amendments to IFRS 2 Share-lased Payment that address theee mam areas: the effects of vestng conditions
on the measurement of 2 cash-sertled shure-based parment transacuon; the classification of a share-based payment transaction
with net settlement fearures for withholding tax obligations; and accounting where a modification to the terms and conditions
of a share-hased payment transaction changes its classification from cash senled 1o equuty settled. On adoption, entities are
required ro apply the amendments withour restating prior penods, but retrospective application s permitted if elected for all
three amendments and other cntena are met. These amendments are not ',lppll'cnlﬂt' to the EOUIPJII_‘L‘ as the Company does
not have any share-based payment pla

5.

Trangfers of Investwent Property = Amendments to LAY 40

The amendments clanify when an entity should transfer property, including property under constructon or development into,
ot out of nvestment property. The amendments state that a change m use occurs when the property meets, or ceases to meet,
the definition of investment property and there is evidence of the change in use. A mere change in management’s mrentions
for the use of a property does nor provide evidence of a change n use. Enrines should apply the amendments prospecovely
to changes in use that occur on or after the beginning of the annual reporung penod m which the ennty first applies the
amendments. An entity should reassess the classificanon of property held at that date and, if applicable, reclassify property to
reflect the condiions that exase at thar date. Retrospecnve apphication m accordance with [AS 8 15 only permutted if it 15
possible without the use of lindsight. These amendments did not have marenal effect on financial starements of the Company

Annual improvements 2014-2016 cycle (issued in December 2016)

These improvements include:

IFRS 1 First-time Adoption of Internationa! Finguaal Reporting Standards = defetron of short-terny exemptions for fivst tome adopters

Shorr-rerm exempnons in paragraphs E5-E7 of TFRS 1 were delered because ther have now served their ntended purpose.
This amendment 15 not applicable to the Company,

LAS 28 Invertments i Associates and Jornt Vientures — clarificentvon that measmning tnvestees of fair value throvigh profit or fis ir an investorent-

|"_J'}' ~rivestanenl chatce
The amendments clanfy that

- Agncennry that 1s.a venture capitil orgamsation, or other qualifying ennry, may elect, ar munal recogninion on an
mvestment-by-investment basis, to measure i8s investments in associates and joinr ventures ar fur value through
profit or loss.

. If an entiry, that is not itself an mvestment entity, has an mterest in an associate of joint venture that 15 an investment
entity, the entity may, when applying the equiry method, elect to resun the far value measurement apphed by that
mvestment enfity associafe of jolnf venture o the mvestment entity associate’s or joint venture's mierests m
subisidianies. This election 1s made separately for each investment entity associate orjomnt ventue, at the larer of the dare
on which: (1) the investment entity associate of joint venture 15 imtially recogrised; (b) the asseciate or jownt venture
becomes an investment enary; and (c) the investment enniy associate or joint venture first becomes a parent

These amendments dicd nat have effect on financial starements of the Company.
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Agranan Credit Corpomation Joint Stock Company Selecred explanatory to the nterun condensed fnancial statements

(in thowsands of tenge)

2. Basis of preparation (continued)
Changes in accounting policies (continued)
Annual improvements 2014-2016 cvcle (fssued in December 2016) (continued)

Applyine IFRS 9 Finangal Instrumentr wirh IFRS & Tiswrance Contracts — Amendments fo JFRS 4

The amendments address concemns ansing from mmplementing the new financial instruments standard, IFRS 9, before
implementing IFRS 17 Dnswnance Cantracts, which replaces IFRS 4. The amendments introduce rwo optons for entnes ssung
Insurance conteacts: a temporary exempnon from appliang IFRS 9 and an overlay approach. The remporary exemption 1s firse
applied for reporting penods beginning on or after 1 Januare 2018, An entity may elect the overlay approach when it first
applies IFRS @ and apply that approach retrospectively o financial assers desgnated on ansidon o IFRS 9. The entiry
restates comparative information reflecting the overday approach if, and only if, the enfity restates comparative informanon
when applying IFRS 9. There is no effect on the Company from these amendmenrs.

IFRIC | wlerpretation 22 Faresen Crurreney Transactions and Advance Consideration

The Interpreranion clanfies that, in determuning the spar exchange rate to use on initial recognition of the related asset, expense
or mcome (or part of i) on the derecognition of a non-monetary asset ot non-manetary liability relating 1o advance
consideration, the date of the rransacnon 15 the dare on which an entiry tanally recogmises the non-monerary asset or non-
monetary labiity ansing from the advance consideration. The Company's custent prachce 15 i line with the Interpretanon

3. Significant accounting judgements and estimates

Estimation u ncertainty

In the process of applving the Company’s accountng policies, management has made the following judgments, apart from
those involing esnmares, which have the most significant effect on the amounts recognised in the financial statements,

Fatr vafue of frmangal instraments

Where the farr values of financial assets and financial Labilines recorded in the statement of financial position cannot be
denved trom actve markets, they are derermuined using a vanery of valuation technigues thar nclude the use of mathematical
models. The it to these models 15 mken from observable markers where possible, but where tlus 13 nor feasible, a degree
of judgement is tl:c.lujrl_'a.l 1 1:.-cr-.1|:||-_\hin5 fair values,

Escpected crvdet fasses

The Company regularly reviews its loans to customers to assess impairment, The Company uses itz subjective judgement to
estimate the expecied credit losses i cases where a borrower is in financial difficulties and there are few avalible sources of
histoncal data relating ro simalar borrowers

Suniladly, the Company estimates changes in future cash flows based on the observable data indicating that there has been an
adverse change in the payment stams of bormowers in a group, or natienal or local economic conditions that correlate with
defaults on assets i the group. Management uses estimates based on histoncal loss experience for assets with credit risk
charactenistics and objective evidence of imparment similar to those in the group of loans and receivables. The Company
uses its subjecnve judgement o adjust observable data for a group of loans or recetvables to reflect curcent circumstances,

Asserement of collateral

The management of the Company monttors collateral on 2 regulac basis using expencenced judgements ar independent
estimate in order to adjust the cost of collateral considenng the current marker siruation

Tewcation

Kazakhstan currently has 4 single Tax Code that regulares main maxation matters. The existng faxes inchide value added rax,

corporate meome tax, social and other taxes. Implemenntng regulations are often unclear or nonexistent and in: ignificant
amount of precedents has been established. Often, diffening opinions regarding legal interpretation exist both :un'un!._; and
within government munistries and organisations; thus creating uncertainties and areas of conflict. Tax returns, together with
ather legal compliance areas (as examples, customs and currency control matters) are subject to review and mvestigation by a
number of authonties, which are enabled by law to impose severe fines, penaltes and forfets. These facts create tax nsks in
kazakhstan substantially more significant than rvpically found in countries with more developed tax systems.

Management believes thar the Company 1s in compliance wirh the rax laws of the Republic of Kazakhstan regulanng its operations
However, the nsk remains thar relevant authodties could mke L|lft_unu;: ETtH-'itii'rn.l: with [‘-'F-T'“'-{ [0 Ilerpretive tax issues
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Agranan Credir Corporanon Jomt Stock Company Selected explanatory o the trenm condensed Anancial statements

fen thowsands of tenge)

4. Reclassifications

The statement of financial position as at 31 December 2017 was amended as follows to comply with the presentation as at
30 June 2018

As per previous
Starement of financial position financial Reclassification Adjusted
as at 31 December 2007 Seaterments armount srmount
Amounts payable under the cession agreements - 1,282,221 1,282,221
Orther halalines 2,307,634 (1,282,221} 1,025,413
5. Cash and cash equivalents
{:LI.:"II. iilhj f:l.."‘l't l."i.l'l.l.l"-'iljl.‘llfﬁ {.'Lll.ll‘l:l[lﬁ\'.' T}It [fl“l]"-'\.'“]g:
As ar 30 fune
2008 As ar 31 December
{tnaudired) 2007
Cash on current accounts wath banks 62,137,119 TG 961
Cash on hand 21 21
62,137,140 7046982
Less allowance for impament (14,039) =
Cash and cash equivalents 62,123,101 T 46 082

Concentration of cash and cash equivalents

As ar 30 June 2017, cash placed on current accounts included funds in the amount of KZT 39,128 707 thousand or 63% of
the rotal cash and cash equivalents placed with Bank CenterCredir JSC (s at 31 December 20017 FAT 2,055,184 thousand or
29% of the rotal amount of cash and cash equivalents)

6. Amounts due from credit institutions

Amounts Ehlr.' fmm L'H‘_[J..i'l' ll.]‘é-[i.lllll.[?l'lﬁ i_'(!l'l'lpl’]:i{::

J June

2018 A1 December

{unandited) 2017

Loans to the second ter banks 37,179,222 27 878,059
Dieposits for more than %0 days Loo4822 =

38,184,044 27,878,059

Less allowance for impairment = (2,862,675) (6, 206,647)

Amounts due from credit institutions 3:5,32[,369 21,671,412

Asoar _'i“llllm_' 2N 8, due from credn msamtons incluode loans n tenge ssued o Bank RBE _TSI.’:, Bank of Astana _]SL"_',, Ii-_'|l§.'k_
Bank of Kazakhstan JSC, Eurastan Bank J5C, Tsesnabank JSC, Tenpn Bank JSC, ATFBank J5C, Bank CenterCredir |SC,
Kazkommertsbank JSC, Nurbank [5C and 5B Sherbank J5C for lending to entties, operating i the agromdustnal complex
with marurity of up 1o 2028 and inrerest rares of 1.0 to 13.2% per annum (ar 31 December 2007: of 4.0 to 12.5% per annum
and maturnity of up to 2026)

The analysis of changes in the ECL allowances durmg the six-month penod ended 30 June 2008 15 as follows:

Six-month periad ended 30 June 2018 (unaudited)

Stage 1 _ Stage 2 Stage 3 Total
ECL as at 1 January 2018 (Nore 2) 144,332 11,392,544 = 11,556,876
Transfers to Stage 1 4,179,437 4,179,437) o -
Transfers to Stage 2 = = = =
Teansfers 1o Stage 3 - {6,438,001) 6,438,001 i
Credir loss expense (3,943,280} {775,106} (3,183,18%) (7,901,575)
I..II'I.".".'H !".l]]lg Ut— l'.h'f-'l;( it r_l:t,"('l'l'Hl'l IZI;,'I.{ n interest
COme) = = 241,133 241,133
Amounts wotren off - = (1,013,759) (1,013,759)
As at 30 June 2018 380,489 = 2,482,186 2,862,675
13




Agranan Credit Corporanon Jomnr Stock Company Selected explanarory 1o the intenm condensed financial statements

{tn thowsandy of denge)

6. Amounts due from credit institutions (continued)

Below are movements in the allowance for imparment of amounrs due from credie msnmnons for the six-month penod
ended 30 June 2017:

Siv-month period

ended 30 June

207

{unaudited)

As at 1 January -
Charge tor the penod {1,871.404)
As at 30 June (1,871,404)

7. Loans to customers

Loans to customers comprse loans to borrowers operatng i the agneulrural sector and include the following items:

As ar 30 June

2018 As ar 31 December

{rnaudited) 2007

Loans to legal entines 219,316,247 148,765,887
Loans to mdividuals 42,512,366 42129728
261,828,613 190,898,615
Less allowance for impairment (26,531,721) (27 343,153)
Loans to customers 235,296,892 163,555 462

Allowance for impairment of loans to customers
The analvsis of l:.'h;l:iSfS i the ECL allowances during the six-monrth penod ended 30 June 2018 15 as follows:

Six-rmonth period ended 30 June 2008 (unaudited)

FLegal entities Stage 1 Stage 2 Stage 3 roct Total |
ECL as at 1 January 2018 1,089 870 130,166 27,607 320 - 28.827.374
Transfers to Stage 1 3,025,007 (1,532,021)  (1,492,986) = =
Transfers to Stage 2 (832,700} 1,042,801 (210,101) = -
Transfers to Stage 3 (753,081)  (678,549) 1,431,630 - -~
Credir loss expense (1,442,937) 3,557,946 (4,229,912) = (2,114,903)
Unwinding of discount {recopnized in interest

mcome) . = 455,926 - 455,926
Amounts wntten off . - (1,835,298) - {1,835,298)
As at 30 June 2018 1,086,168 2,520,343 21,726,588 — 25,333,099

Ffndnviduals Stage | Srage 2 Stage 3 POCT Total
ECL as at 1 January 2018 33,240 73,045 1,223,745 — 1,330,050
Transters to Stage 1 184,331 (91,070) {93,261) = =
Transfers to Stage 2 (2,781) 68,920 {59,148) - -
Transfers to Stage 3 (2,857 (5,295) 8,152 - -
Credit loss expense (135,385) (34,793) 8,000 - (162,178)
Unwanding of discount {recogmzed in interest

MEome) e - 30,770 = 30,770
As ar 30 June 2018 69,548 10,516 1,118,258 = 1,198,622

Below 1s a reconcilianon of the allowance for unpannent of loans to customers dunng the stx-month penod ended 30 June
207

Six-month period ended
30 June 2007 funandited)

As at 1 January (25,081,883)
Charge for the penod (312.739)
Wite.plt 171,498

As at 30 June (25,223,124)
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{tn thousands of tenge)

7. Loans to customers (continued)

Collateral and other credit enhancements

The amount and rype of collateral required depends on an assessment of the credit nsk of the counterparty. Guidelines are
unplemented regarding the acceptability of tvpes of collateral and valuation paramerers,

The man types of collateral obtained are as follows

. For commercial lending — collateral of real estate properties, mventory and recervables, puarantees and securities;

. For retail lending — collateral of residennal properies and other assets.

Management monitors the market value of collateral, requests additional collateral in accordance with the underlying
agreement, and momitors the matket value of collareral obtuned dunng 1ts review of the adeguacy of the allowance for
I

Concentration of loans issued to customers

As at 3 June 2018, the Company had a concentranon of loans represented by FZT 39,154,107 thousand due from the ten
largest borrowers or 17% of net loan portfolio (31 December 2017: KZT 25,130,056 thousand ot 15% of net loan portfolio)
8. Investment securities

As ar 30 June 2018 and 31 December 2017, investment securities comprse discount notes of the NBRE measured
amomnzed cost (previously classified as held to marnty), with a carrying value of KZT 40472107 thousand and
KZT 51,175,874 thousand, respecrively. These instrumients have matunty in 2018,

9.  Investment property

Below 15 movemenr of investment property items:

Buildings
Cost
As ar 31 December 2016 426,300
Addinons (unandired) =
As at 31 June 2017 (unaudited) 426,300
As at 31 December 2017 426,300}
Addinons (unaudited) -
As at 30 June 2018 (unaudited) 426,300
Accumulated depreciation
As at 31 December 2016 {77.669)
Deprecianon charge (unaudired) (5,468)
As at 30 June 2017 (unaudited) {(83.137)
As at 31 December 2017 (58,6006}
Drepreciation charge (unaudited) (5,468)
Az at 30 June 2018 {unaudited) — (94,074)
MNet book value
As at 31 December 2017 337.6%4
As at 30 June 2018 (unaudited) 332,226

Income from lease of nvesmment [rroprerhy for the six-month ]Jrn:::[ ended 30 June 2018 amounted to KZT 21,542 thousand
(the sie-month pedod ended 30 June 2017: KZT 27 387 thousand)
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(in thewsands of fenge)

10. Property and equipment

The movements n property and equipment were as follows:

Machinery
and equip- Moror

Land miertt vehicles Other Total
Cost
As at 31 December 2016 5,397 280,745 56,548 80,158 422 B48
Addinons (unaudired) - 18417 = 2,247 20,664
Disposals (unaodited) - (306 - (47} {77
Reclassificaton (unaudited) - 0,807 - {6,807} -
As at 30 June 2017 (unaudited) 5.397 305,939 56,548 75.551 3435
As ar 31 December 2017 5. 397 312,019 106,188 91.615 515219
Addinons (unaudired) - 37 n 65,800 5,638 108,809
Disposals (unaudired) = = (1,570} {333) (1,903}
As at 30 June 2018 (unaudited) 5,397 349,390 170,418 96,920 622,125
Accumulated depreciation
As at 31 December 2016 = (146,766) {26,981 {40,733) {214,479)
Depreciation charge (unandired) = (21,718 (8,425) (3,421) (33,564)
Dhspasals (unandired) - = 55 55
As at 30 June 2017 (unaudited) = (168,484 (35,405) {4,099 (247,988)
As at 3 December 2017 — {191,368 {35317) {46,478) (273,163)
Deprecianon charge (unandired) - (24,895) (10,179) {3,941) {39,015)
Dhspasals (unandired) = = 1,570 198 1,768
As at 30 June 2018 (unaudited) - (216,263) (43,926) (50,221) (310,410)
Net book value
As at 31 December 2007 5597 1201651 T0871 45,137 242 056
As at 30 June 2018 (unaudited) 5,397 133,127 126,492 46,699 31,715
11. Intangible assets
The movements i intangible assers were as follows:

Software
Cost
As at 31 December 2016 535,653
Addinons (unaudited) 74,600
As at 30 June 2017 (unaudited) 610,253
As at 31 December 2017 615,750
Additions (unandired) 1,071
As at 30 June 2018 (unaudited) 616,821
Accumulated amostization
As at 31 December 2016 (341,972)
Amormzanon charge (unandired) (31.462)
As at 31 December 2017 (unavdited) (373434
As at 31 December 2017 {384,791}
Amornzanon charge (unaundited) (38,482)
As at 30 June 2018 (unavdited) (425,273)
MNet book value
As at 31 December 2017 230 050
As ar 30 June 2018 (unaudived) 193,548
16
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Selected explanarory to the intenm condensed financial statements

(tn thostsands of tenge)

12. Other assets

Oither assets consist of the following:

As ar 30 fune
2018 As ar 31 December
{unaudited) 2007
Accounts recenvable 456,928 564,672
Advances piven 107,570 257
Finance lease receivables 73,926 =
Inventores 55,038 0601
Chther taxes recervable 20,718 320
Oither assets 80,236 08,253
T94,4106 643,833
Less allowance for impairment {256,627) (19,521
Other assets 537,789 624,312
13.  Amounts due to the Shareholder
Amounts due to the Shareholder consist of the following:
Nominal As ar 30 As ar 31
fnterest rare June 2018 December
Maturity per annum, %  Currency {unaudited) 2047
Loun under contract No. 81 21 June 2019 14.5-15.5% tenge 28,293,908 =
Loan under contract No. 76 14 December 2025 L0 tenge 15,293,953 =
Laan under contract Mo, 61 24 August 2032 (0.32% tenge 8,729,016 2472133
[nvestment loan under contract No. 36 30 December 2023 1.02% tenge 6,426,502 6,804 425
Loan under contract Mo, 148 10 Drecember 20119 G000 tenge 2,637,972 3,001,640
Loan under contract Neo. 70 13 Ocrober 2024 0.32%% tenge 939,958 902,480
Loan under contract No. 124 1 January 2023 1000 tenge 296,582 322289
Loan under contract No. 148 10 December 2019 1.00%% tenge 115,408 152,186

Amounts due to the Sharcholder 62,733,329 13,745,153

Loan under contract No. 81

On 21 June 2018, the Company entered into Loan Agreement No. 81 wath the Sharcholder. The loan is intended to finance
the agro-industrial complex projects wath poonty to producton and processing of meat and milk. On 28 June 2018, the
amount of FKZT 26,000,000 thousand was received under this Agreement. The effecove mrerest rare on the loan s 7.64% per
anauim

Loan under contract No. 76

On 6 June 2018, the Company entered into Loan Agreement No. 76 with the Shareholder. The loan is intended for the
subsequent lending to the agro-industnal complex ennities for the procurement of agnicultueal machinery and equipment within
the framework of the agro-industral comples development map for intensive rechmical re-equipment and for the processing
of agriculrural products as pact of the agro-industrial agro-processing development map. On 14 June 2018, the amount of
EZT 20,000,000 thousand was received under this Agreement. The effecove mrerest mte on the loan s 6.19-7.64% perannum.

Loan under contract No. 61

On 24 August 2017, the Company entered into Loan Agreement No, 61 wath the Sharcholder. Effectve interest rates on
tranches obtained under this agreement are 7.58%-860% per annum. The loan 15 mtended o direct funds to the
agro-industrial complex entities for the implementanion of a set of measures aimed at creanung, expanding and modemizing
matenal produchon and production infrastoucture in the agro-industrial complex. Dunng 2018 the amount of KZET 8 TE2,674
thousand wag recerved under this Agreement

17
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(in thousands of tenge)

13. Amounts due to the Shareholder (continued)

Investment loan under contract Mo. 36

As ar 30 June 2018 and 31 December 2017, amounts due to the Shareholder includes the amount due under the Framework
Loan Apreement MNo. 36 dared 18 May 2000, In accordance wath this Agreement, the Company received an investment loan
to develop, expand and modify producton in agncultural sector, Effecuve interest rates on tranches obtained under this
agreement are 4.50%%-6,19% per annum,

Loan under contract No. 148

On 10 of December 2012 the Company entered ino Framework Loan Agreement No, 148 wath the Shareholder, The inal
amount of the loan under the agreement was KZT 2000000 thousand, The lending purpose 15 1o meet Lquiding needs
sufficient to cover the halalities; support agnculneml complex entines; acquire, repatr and upgrade property and equipment
and other purposes in accordance wath the legislanon. The tmnches recerved by the Company under this agreement before |1
January 2015 have a nominal interest e of 1.0% per annum.

Chn 11 February 2013, a supplementary agreement No. 1 to the Fnmework Loan Agreement No. 145 was concluded, under
which all tranches recerved after 1 January 2005 have o nominal inferest rate of 9.00% per annum, Effective interest rates on
rranches received under Framework Loan Agreement No. 148 are 9.63%5-11.63% per annum.

Loan under contract No. 70

O 13 Ocrober 2017, the Company entered o Loan Agreement No. 70 with the Shateholder. The amount under the
Contract 15 KT 5,000,000 thousand ar the nomimnal borrowing rate of 0.32% per annum, The loan 15 intended for lending o
credit partnerships and leasing companies for the subsequent financing of agnbusiness ennries for the purchase of new tratled
and mounted tillage, forage harvestng equipment, equipment for processing and doving of agricultural crops, equipment for
domestic production of livestock. The effective interest rate on the loan 15 5.6% per annum,

Loan under contract No. 124

On 23 December 2015 the Company entered o Loan Agreement No. 124 with the Shareholder. The ninal amount of the
loan was KZT 391,108 thousand. Effecove interest rate on tranches obraned under rhis agreement 15 9.63% per annum. The
lli'.l-.'ln i,5 I‘ﬂrfﬂt.lt.‘.d fﬂ: IﬁFrn!cT“ﬁnE,"’l’fﬁﬂﬂﬂE‘lﬂg Hf I.l'.ll'l.llirjﬁ.‘; E}f I!ﬁf[ﬂ“ﬂ:rﬁ l]'l‘.'lT h:l"l"E' '.]l'j:ﬂ:l'l. .l.'H.'EDI'C 1 ..l-‘:I.I'I.IJ.IlI'!.' 2” I '-L '.il'l. l;ﬁﬂl'l.l'.‘{."inl!
with a loan/lease granted o replenish working capial, purchase property and equipment and construcnon, as well as
refinance the debts ncurred in connecnon with obtaning  loan/lease for the above purposes.

During the sice-month penod ended 30 June 2018, the difference berween the nominal and fuie values of loans received from
the Shareholder ar the dare of minal recogninon of KZT 7,385 324 thousand (six-month period ended 30 June 2017: zero
tenge) was recognized by the Company within addidonal paid-in capital (Nese 21

s at 30 June 2018 and 31 December 2017, there are no obligations to comply wath financial covenants related to loans from
the Sharcholder.

14.  Amounts due to the Government of the Republic of Kazakhstan

As ar 30 June 2018, the amounts due ro the Government of the Republic of Kazakhstan include a shorr-rerm loan m renge
provided by the Mimstry of Finance of the Repubhc of Kazakhstan i the amount of KT 60,000,000 thousand under the
agreement Noo @ TTPY 0906 dated 22 Jonuary 2008 1o support the agro-mdustnal complex by financing sprng-field and
hareesting works with mamnty on 20 December 2018 and an interest ate of 0.01%% per annum.

15.  Amounts due to state and budget organizations

The program for the development of productive employment and large scale entrepreneurship for 2017-2021

Dunng the six-month penod ended 30 June 2018, the Company entered into seventeen loan agreements with local execunve
bodies as part of the implementanon of the Program for the development of producnve employment and mass
entreprenenrship for 2017-2021 approved by the Resoluton of the Government of the Republic of Kazakhsran No. 919 dared
29 December 2010, Loans with nomunal mterest rates of 0.00% per annum are mtended for funding microhnance
organizanons and credit cooperatives for lending business projects under the Program. The effective interest tares on loans
are 7.58%0-8.93% per annum. As at 30 June 2018, amounts payable by the Company under this Agreement amount to KZT
161,196,350 thousand (31 December 20017 KT 7,464,102 thousand)
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15.  Amounts due to state and budget organizations (continued)

Employment roadmap 2020

In Auvgust 2016, the Company entered mto two loan agreements with the Stare Instruton “Administration of
entreprencurship, mdustrial nnovanve development and tourism of the South Kazakhstan oblast”™ and the Akimat of Almaty
oblast within the framework of the unplementation of the Road Map 2020 approved by the Decree of the Govemment of
the Republic of Kazakhstan No. 162 dated March 2015. The funds received under the above agreements have nominal interese
rate of (L01% per annum and cffecnve mrerest rates of 13.3% per annuir. The loans are ntendent for ensuring sustanable
and balanced growth of regronal enreeprencurship in rueal areas for 2016-2017, as well 45 to maintain existing and create new
permanent jobs within the framework of the Employment Roadmap 2020 As ar 30 June 2018, the amounts due under these
agreements amounted to KAT 2,576,548 thousand (as at 31 December 2017: KZT 2,427.065 thousand)

Duning the six-month penod ended 30 June 2018, the difference berween the nomunal and fair value of loans received from
the state and budger organizanons at the date of mnal recogmition of KZT 3,650,384 thousand (six-month period ended 30
June 2007: KT 4,268 051 thousand) was recopmized by the Company within addinonal paid-in capiral (Nawe 27).

16. Amounts due to credit institubions

On 26 Octoler 2007 and 31 October 2017, the Company teceived short-rerm loans from Bank CenterCeedit JSC m the toral
amount of KT 1,500,000 thousand with marurity on 21 July 2018 and 31 July 2018 wirhin the framework of the Apreement
on establishing a credit hmit No. 104 /2006/U /S/06260 dated 18 November 2016, The interest rate for these loans was 12%
per anniim These loans were :-_\P-,ud on 26 March 2018

17.  Amounts payable under the cession agreements

Amounts parable under the cession agreements comprse:

Nomuinal As ar 30 June

interest rate per 2018 As ae 31 December
Marurity dare a year, % Currency {unaudired) 207
(Jazaq Banki |5C 9 December 20124 3.0 renge 1,819,132 -
kazhlear LLI 10 November 20008 2.0%-10.6% renge 1,260,759 1212624
KazAgroProduct [SC 1} MNovember 2015 4.0F% renge 72,472 69,597

Amounts payable under )
the cession agreements 3,152,363 1,282 221

On 24 1[:1‘_.' 2018, the f:mupnny entered mto two cession AgTCCMmEent with 'f}\_'ﬂz.h.l Buanki _FS[: Under these AgreCments, f\‘.l.u:;ni
Bank: [5C ceded clams on loans given to the end borrowers under the agro-induserial complex development programs with
a nominal value of KZT 4,210,486 thousand and 2 fur value ar the date of watal recopnition of KAT 3,005,006 thousand as
a settlement of amounts due to the Company i the amount of KZT 2,071,284 thousand, The Company is obligated to pay
KZT 2,139,202 thousand in accordance with the agreed repayment schedule with marurte n 2024 and a nominal interest rate
of 3.0% pec annum {effective interest rare 15 7.78% per annum)

Amount payable under the cession agreements alse melude amounts ansing under the cession agreement dated 22 December
2iN7T concluded berween the Company, KazMear LLP and KazAgroProduct [SC. In accordance with the agreement, the
Compuany received the nght for clum to the borrowers FKazBeef Ltd LLP and Shehuclunskiy Gormolzavod LLP with the fair
value ar minal recognition of KZT 113,714 thousand

19
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18. Debt securities issued

[)EEH !-'t‘.i_'llnr:il‘h .l!i.‘i!'u:'ll l'_'{}[]'I'PHHL‘.

Rare per As ar 30 fune
AFIFILLETY 2008 As ar 3 December
Marurity date o Currency fenaudited) 2007
Fixed mcome bonds (1st issue of 30 December
the 3d bond Programme) 2021 8.5% tenge 23,845,053 23 835,996
Fixed mcome bonds (2nd 1ssue 17 December .
of the 2d bond programme) 2022 B.0% tenge 17,853,931 17819148
Commercial bonds with fixed 13 Seprember
meome 20018 11% tenge 10,605,000 10,0667
Fixed mcome bonds {Ist1ssue of 20 February
the 2d bond Programme) 2023 3.5% tenge 10,121,533 10,105,772
Fixed mncome honds (2nd issue 22 June
of the 3d bond programme) 2026 14%% tenge 5,365,012 5015395
Drebr securnities issued 67,791,129 60,867,978
19.  Other liabilities
Chther habilines comprise:
As ar 30 June
2018 As ar 3 December
{unaudited) 2007
Provisions for ECL on credit related commitments 887,926 -
Subsidizing of interesr rates by the Ministey of Agnculture of the Republic of
Kazakhstan as part of the program to support agnculiure 701,247 854272
Accounts payable 190,692 06,530
Chher taxes payable 06,742 5,884
Chther 61,704 GB.T27
Other liabilities 1,908,311 1,025,413

As at 30 June 2018 and 31 December 2017, other haluhines of the Company include amounts received from the Miniseey of
Agnculture of the Republic of Kazakhstan to reimburse the subsidized portion of interest on loans geanted to customers for
the acquisition of faem anmmals under the budget progeam 056 “Subsidizing interest fates on loans, and leasing of technolagical
equipment and agonouliural machinesy”

20, Taxation

Corporate meome tax expenses comprse the following:
1 L

2018 2017

{unaudited) {unaudited)

Curtent corporate income tax charge {2,[63,45'Uj-_ (924,593)
Deferred corporate income rax charge — onginanon and reversal of temporary

ditferences {1,180,491) {703,708}

Less deferred tax recopnized m equury (Nose 27 792,107 493,311

Corporate income tax expense (2,551,834) (1,136,900

As ar 3 June 2018, deferred corpotate mcome tax assers compased KZT 2,193,136 thousand (as ar 31 December 2017
KZT 1,744,732 thousand)

21.  Equity

As at 30 June 2018 and 31 December 2017, declared and ourstanding common shares of the Company in the amounr of
158,630,371 shares have been fully pad by the sole Shareholder at the plicement pnce of 1 thousand renge per one common
share,

During the sic-month penod ended 30 June 2018, in sccordance with the decision of the sole Shareholder dated 11 May 2018,
the Company declared and paid dividends in the amount of K2T 4,189,685 thousand or KZT 26.41 per one commoen share
for the vear ended 31 December 2017
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21.  Equity (continued)

Dunng the six-month pediod ended 30 June 2017, in accordance with the decision of the sole Sharchelder dated 26 May 2017,
the Corporanon declared and paid dividends in the amount of KZT 1,460,516 thousand or KZT 9.21 per one common share
for the year ended 31 December 2016, As ar 30 June 2017 the Corporation paid dividends in the amount of
KT 730,258 thousand.

In accordance with the policy of the Company, the reserve fund 15 created for general nsks including furure losses and other
unforeseen nsks and obhganons. The reserve fund 15 subject to distnbution on the basis of the Shareholder's decision.

Presented below 15 movement 1 addinonal pard-in capiral and reserves for the six-montly perod ended 30 June 2018;

Additional Reserve for

Reserve paid-in national

fuarerd capitil distributian

Asg at 1 January 2018 2540627 12,538 954 {24,051 401)
Feserve for nononal distnbunon for the penod

{unaudired) = = (7,349,824)
Tax effect of recogmuon of reserve for nononal

distobunon (unaudited) = - 1,469,965

Gain on maal recogmition of loans from the Shareholder

and state and budget organizations ar fur value

{unandired) = 11,310,360 -
Tax effecr from initial recognition of loans from the

Shareholder and stare and budger organizanons ar fuie

value (unandited) = (2,262,072) =
[ncrease in reserve fund {unaudired) 2,793,124 = =
As at 30 June 2018 (unaudited) 5,339,751 21,587,242 {(29,931,260)
Presented below 1s movement in addinonal paid-in capiral and reserves for the spe-month penod ended 30 June 2017
Adlditsonal Reserve for
Reserve paid-in moional
firnnd capiral disreibution
As at 1 January 2017 1086111 6,851,528 (15.008,072)
Reserve for notnonal distnbunon for the penod
{unaudited) = = {1,801, 498)
Tax effect of recogmtion of reserve for notonal
distnbunon (unaudited) = = 360,299

Gain on imatial recognition of loans from the Sharcholder

and seate and budger organizanons ar fair value

{unaudited) - 4.268.051 =
Tax effect from ininal recogninon of loans from the

Shareholder and state and budget orgamzations at fae

value funaudired) - (8533,6100 -
Increase in reserve fund (unaudited) 1,460,516 - =
As at 30 June 2017 (unaudited) 25346,627 110,245,964 (16,449,271}

As ar 30 June 2018, the book value per one common share calculated in accordance wath Kazakhstan Stock Exchange
methodology 1s KET 1,015.11 (31 December 2007 KET D60.2T):

As ae 30 June

2008 As ar 31 December

funaudited) 2017

ASEEls 377,562,060 247112593
Less mrangible assets (193,548) (230,957
Less habulines (216,341,701) (04,553,915)
Wet assets 161,026,811 152327719
Number of common shares, pieces 158,630,371 158,630,371
Book value per common shate (in tenge) 1,015.11 960.27
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22, Credit loss expense

The mble below, shows the ECL charges on financial mstruments recogmized m the meome statement for the six-month

penod ended 30 June 2015

Six-month period ended 30 June 2018 (unaudited)

Stage ! Stage 2 Stage 3 Toral
Cash and cash equivalents (12,769) = - {12,769)
Amounts due from credir msnmnons (Nate 6) 3,943,280 775,106 3,183,189 7,901,575
Loans to customers (Noge 7) 1,578,322 (3,523,153 4221012 2,277,081
Investment secunties 316 = - 316
Other financial assets {2,008} - - (2,008)
Loan commitments [Nofr 24) (B7,232) = = (87,232)
Loan loss expense 5,419,909 (2,748,047} 7,405,101 10,076,963

23.  Administrative and other operating expenses

Admuisrratve and other operating expenses compnse:

Six-month period ended 30 June

2018 2017

{unaudited) (unaudited)

Personnel expenses and other payments (1,174,417 {943,263)
Social secudry cosrs (109,233) (B4.980)
Personnel expenses {1,283,652) i1,0028,243)
Legal and advisory services {214,427) {169,916}
Premises rent and mauntenance {197,196) {178,221}
Depreciation and amortization (82,965) (70494
Business top expenses (42,912) (28,53T)
Insurance expenses (22,666) (12,995)
Stare dury {21,916) (26,352)
Chanry and sponsorshap (20,153) (3,091)
harenals including fuels and lubncanrs (19,654) (16,747)
Markerng and advernsing (12,375) (18,127)
Commumcanon (11,921} (11,779
Expenses related to the assessment of collareral (10,820) (9,234)
Mamntenance of property and equipment (10,148) (12,557)
Training of personnel {8,994) (5,349
Bank services (8,386) (4,685}
Other (60,444) (38,630)
Other operating expenses (744,977) (615,722)

24. Commitments and contingencies

Operating environment

The Republic of Kazakhstin connues economic reforms and development of its legal, tax and regulatory frameworks as
recpuired by a marker economy. The future smbility of the Kazakhstan economy 15 largely dependent upon these refomms and
developments and the effectiveness of economie, financial and maonetary measures undertaken by the Government,

In 2018, the volanliry of the renge’s exchange rate agmnst major foreign currencies continued to have a negative unpact on
the Kazakhstan economy.

The management of the Company believes thit it is taking approprate measures to support the sustamability of the Company's
business in the current circumstances.

Taxation

Kazakh tax, currency and cugtoms legislinon is subject to vamng mterprerations, and changes, which can occur frequently,
MManagement's interpretation of such legislanon as applied to the transacnons and acrviry of the Company may be challenged
v the relevant regional and stare avthonnes. As such, significant additional taxes, penaltics and interest may be assessed, Tax
penads remain open to review by the authonres in respect of raxes for five calendar vears preceding rhe vear of tx review,
Under certam cirewmstnces reviews may cover longer penods
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24. Commitments and contingencies (continued)

Taxation (continued)

The Company’s management behieves that as ar 30 June 2018 and 31 December 2017 its interpretation of the relevant
legislarion 15 appropriate and that the Company's tax, currency and customs positons will be sustained

Legal issues

In the ordinary course of business, the Lompany 1s subject to legal actions and complaints Management believes that the
ulrmte |I.Ihﬂl[{.', if 3 v, iiﬁ.‘iJﬂj.[ from such acnonz or Lulﬂpl'-llllts will not have a materal
condition or the results of future operations of the Company,

adverse effecr on the financial

Credit related commitments
s at 3 June 2018 and 31 December 2017 commuitments and contingencies of the Company comprise:

As ar 30 June
2008 As ar 3 December

funaudited) 27
Credit related commitments
Undrawn loan commitments 65,838,340 38,118,487
Less provisions for ECL (BE7,926) -
Operating lease commitments
MNat later than 1 vear 17,960 12,943
Commitments and contingencics 64,968,374 38,131,430

Many of these credir related contingencies ean be terminated without their paztial or full execution. As a result, the credit
related commitments indicared in the rable above do not represent the expected outflow of cash. Undrawn loan commitments
do not constitute uncondional obliganons of the Company,

Agreement on loan commurments provide for the right of the Company to unilaterally wathdeaw from the agreement in the
event of occurrence of adverse condinons for the Company, as well as in the event of ahsence of resources for lending,
25, Fair value of financial instruments

Allassets and labalities for which farr value is measured or disclosed in the financial statements are categonzed within the fur
vilue hierarchy, described as follows, based on the lowest level inpur thar is significant 1o the fair value measurement as a
whaole:

- Level 1 — quoted (unadjusted) market prices in active markets for idenncal assets or habilines.

. Level 2 — valuation techniques for wh
directly or indirectly observable,

h the lowest level input thar 1s significant 1o the fair value measurement is

. Level 3 — valuation techniques for which the lowest level mput that 1 sgnificant o the fair value measurement is
unobserable
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25.  Fair value of financial instruments (continued)
The following rable shows an analysis of financial instruments whose fair value is disclosed by levels of the fair value hietarchy:

Fair value measurement with the use of

Cuared Sreniffeare
prices fn Significane oy
active ohservalie ohservable
Lhare markets frnprists fnpures
_ of measurement (Level 1) (Level 2) {Level 3) Toral
As ar 30 fune 2018 (unaudited)
Assets for which fair values are disclosed
Ciash and cash equivalents 30 June 2018 62,123,101 - - 62,123,101
Yot due From eredit instnomions I June 2018 = 32,749,775 - 32,749,775
Lasans 1o customers MY June 2018 - - 230,102,885 230,102,885
Imvestment secunties 30 June 2018 40,472,107 = - 40,472,107
Chther assers 30 June 2018 - - 274,227 274,227
Liabilitics for which fair values are
disclosed
vmounts due to the Shareholder 30 Jume 2018 = 62,446,797 - 62,446,797
Amount: due to the Government of the
Republic of Kaskhstan 30 fune 2008 - Gl (02,617 = 60,002,617
Vamernits due to state and budpger
R BT TRT S 3 June 2018 - 19,801,946 e 19,809,946
vmounts pavable under the cession
agETecinents 3 June 2014 - 3,096,417 = 3,006,417
el secuntics issued 30 June 2018 63,728 852 - - 63,728 852
Cdther labilines 30 June 218 = = 190,692 190,692
As ae 31 December 2007
Assets for which fair values are disclosed
Cash and cash eynivalents 31 December 2017 TA46.982 B 7046, 082
hmeunts due from credit mstnmons 31 Diecemlywer 2007 = 16,650 563 - 16,650,563
Lo 1o customers 3 December 20017 = = 139301 951 139 301 951
[ivestment secunties 3 December 2007 51175874 - Jer 51,175,874
Ulther assets 3 December 2017 = - 345,151 545,151
Liabiliges for which Gair values are
disclosed
Ymounts due oo the Shareholder 3 December 2017 - 12417 053 12.417.053
Yamounes dug fo seate and budger
RN 31 December 2007 - 10428072 - 10,428,072
Amounrs due to coedit institunons 31 December 2007 = | 445683 = 1,445,683
Ymounts pavable under the cession
agreements M December 2007 - 1,192,453 1,192 453
Drebr secunties issued 3 December 2007 63,945,176 - - 63945176
{ther labalites 31 December 20107 = - M3, 530 45,530
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25. Fair value of financial instruments (continued)

Financial instruments not carried at fair value in the statement of financial position

Set out below 15 2 companson of the current amounts and fur values of the Company’s financial instroments recorded mn the
financial statements. The table does not include the far values of non-financial assets and non-financial liabilities.

Carrying Fair Unrecognised
value vafue (loss)/gain
As at 30 June 2018 (unauvdited)
Financial assets
Cash and cash equivalents 62,123,101 62,123,101 -
Ameunts due from credit mstrunons 35,321,369 32,749,775 (2,571,594)
Loans to customers 235,296,892 230,102,885 {5,194,007)
Investment securties 40,472,107 40,472,107 =~
Oither assers 274,227 274,227 =
Financial liabilities
Amounts due the Shareholder 62,733,329 62,446,797 286,532
Amounts due ro the Government of the Republic of
Kazakhstan 60,002,617 60,002,617 -
Amounts due to state and budger organizatons 18,772,808 19,809,946 {1,037,048)
Amounts pavable under the cession agreements 3,152,363 3,096,417 55,9406
Diebt securines 1ssued 67,791,129 63,728,852 4,062,277
Cither halilines 190,692 190,692 -
Total unrecognised change in unrealised fair value (4,397,894)
As ar 31 Decemnber 2007
Financial assets
Cash and cash equivalents : 7.046,982 7 046,982 -
Amounts due from credit institutions 21671412 16,650,563 (3,020,847
Loans to customers 163,555,462 139,301,951 (24,253,511)
Investment securibies 51175874 51,175,874 =
{Oither assets 345,151 545,151 -
Financial liabilitics
Amounts due to the Shareholder 13,745,153 12417053 1,328,100
Amounts due to state and budget organizanons 9891167 10425072 {536,905)
Amounts due to credit mstiinons 1,515,288 1 448,683 06,605
Amounts pavable under the cession agreements 1,282,221 1,192,433 89,768
Dbt secunties ssued 66,867,978 63,045,176 2022802
Cither halalines 06,530 05,530 -
Total unrecognised change in unrealised fair value (25,403,990}

The following describes the methodologies and assumptions used ro determine fair values for those financial mstruments
which are not already recorded at fair value in these mtenm condensed fnancial statements.

Acets for whech futr valie apfiroimates carrying nlue

For financial assers and financial habilinies that aze liquid or having 2 short tetm marurity (less than three months) itis assumed
that the current amounts approximate to their far value, This assumption is also applied to demand deposits and savings
accounts withour a specific marunry,

Fised cnd varrabie r,».-r.:_,ffmmmf trrtrmments

In the event of quoted debt instruments, the fair value is based on quoted matker prces. The fair values of unquoted debr
instruments are esimated by discounting futuge cash flows using rates currently available for debt on similar terms, ceetht risk
and remaning matres,
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26. Related party transactions

In accordance with TAS 24 Refated Party Disclaswres, parties are considered to be related 1f one party has the ability ro control
the other pacry or exercise significant miluence over the orhet party in making financial or operanonal decisions. In considenng
each possible related party relanonship, attention 15 directed 1o the substance of the relanionship, not merely the legal form,

Related parties may enter into transactions which unrelated parties might not. Prices and terms of such transactions may differ
from prices and terms of tansactions between unrelared parhes

The Governmenr of the Republic of Kazakhsran controls the actvities of the Company through the Shateholder,
The cutstanding balance of related party transactions at the penod-end and related expense and income is as follows:

As ar 30 fune 2018

{umaisdrsed) As ar 31 December 2007
Entities Enrities
under  Governmeni- unider  Governments
CETHTION refared COMMONn refaed
coneral of the argrarti- confrod of the argari-
Shareholder Shareholder _EANOIE Sharcholder Sharcholder Zatrans
Investment sccuritics = — 40,472,107 = - 51175874
Loans recerved 62,733,529 = ?3,??5,5[5 13,745,153 Q291,167
dmounts pavable under the cession
agTECMmEnts - 1,333,231 - - 1282221 -
Dl secuntes issued 36,308,340 797,174 - 55,058 522 TIT74
== Six=mondy perfod ended 30 June
2018 2017
(un :_:_u.d:': ed) {tenaudited)
Entities Entitfes
nunder  Govermmens- windfer  Governmeni-
COITN refared CEMTUINNT refaed
cantrod of the - controf of the -
Sharcholder Shareholder Zations Sharcholder Sharcholder z;irfnrzii E
Interest moome on mvestment
SECUNTICS = = 2,150,600 - s 1.5334,134
Interest expenses on loans recerved (648,21%) = (601,618 {464,203) - (194.628)
Interest expenses under the cession
agrCemients = {65,345) - - - -
Inresese expenses on debr secuntics
tssned {2,444, 7000 (31,791) - (2094 70 = =

Compensation of key management personnel
Compensation of key management personnel consising of 5 persons was composed of the following:

Six-month period ended 30 June

2018 2007

(unaudited) {tnaudited)
Salary and other short-term benefirs 47,812 30,300
Soctal secunry conmbunons 4,436 3,04
Total key management personnel compensation 52,248 33 404

27. Capital adequacy

The Company muntans an acovely managed capital base 10 cover nsks mheeent in the business. The adequacy of the
[.UII'I.!J'.III'-.'I!\- :.':a111r.t] 15 monitored using, among other measures, the ratos established by the MNanonal Bank of the Rf_-pu] ilic of
Fazakhstan

As at 30 June 20018 and 31 December 2017, the Company had comphbed m full with all 15 externally imposed capiral
!'\'-"-t“-[fL'lrl-r.'["f‘-

[he ponmary oljecoves of the Company's capieal management are 1o ensure that the Company comphes with externally
mnposed capital requizements and that the Company muntans strong credit anngs and healthy capital ranos i order o
support its busmess and 1o maxmuse shareholders” value
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Apgraman Credit Corporanon Joint Stock Company Selected explanatory to the mierim condensed financial statemenrs

{tnr thowsands of tenge)

27. Capital adequacy (continued)

The Company manages its capital structure and makes adjustments to 1t in the light of changes in economic conditions and
the nsk chameredstics of its activines.

The NBRK requires ennties engaged in certam vpes of banking activines to maintain a capital adequacy rano of 1 level (k1)
of at least 6% of assets; capital adequacy ratio (k1-2) in the amount of not less than 6% of dsk weighted assets and contingent
liabilities; and the toral capirl adequacy ratio (k1-3) i the amount of ar least 12% of nsk/operational weighted assees and
connngent and possible iabilities and operanonal msk. As ar 30 June 2008 and 31 December 2017 the capial adequacy ranos
of the Company calculated 1n accordance with the requitements of the NBRE were as follows:

As ar 30 June

2018  Asae 31 December

{unaudited) 2017
Ther 1 capiral 143,989,087 145 409,627
Taer 2 caparal 17,097,398 6,982,809
Tortal equity 161,086,485 152,392,436
Risk weighted assets 327,964,740 193652341
Commitments and contingencies 32,919,170 19,059,244
Operational risk 10,400,816 10,867 218

Capital adequacy rano (k1) 38.1% 5B.8%

Caparal adequacy rano (k1-2) 39.9% 68.4%

Capiral adequacy ratio (k1-3) 43.4% 68.2%




